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POLITICS AND DEFENCE

AFTER KING KHALED.

The seven-year reign of King Khaled ended on 13 June with his death fror a heart

at tack,  in Tai f .  Khaled ascended to the throne in 1975 on the death of  hrs

assassinated brother Faisal .  At  the t ime, his accession was thought to be a

somewhat reluctan! one. His hal f  brother Fahd seemed to be the most sui table

candidate for  the throne with his keen interest  in pol i t ics,  develoPment and

world af fa i rs,  However,  the preference given to Khaled ref lected a resPect for

t radi t  ion .

Se lect ing a King.

The king of  Saudi  Arabia is selected by a process of  concensus with the approval

of  the i lema, or pr iesthood. Since the house of  Saud, l ike rnost extended Arabian

tr ibes,  does nor fo l low the pr inciple of  pr inogeni ture,  the elected leader is

usual ly the eldest member of  the nain branch of  the fami ly -  now the direct  des-

cendanis of the founder of the kingdorn King Abdul ^{ziz - but only if that candi-

date is also considered to be the best qual i f ied to rnaintain loyal ty and preserve

the cotrElon interest .  And so i t  was the elder brother wi th his love of  Is l -am, the

desert  past imes, in part icular fa lconryrand the kingdomrs many tr ibes,who took

the throne.

Med iator.

Predictably it was Fahd in his role as Crown Prince who emerged 1s -the 
chief

execut iveofwhat istoagreatextenttheA].Saudfami lybusiness' I l lheal . thprevented
Khalecl  f rom takinga real ly act ive part  in publ ic l i fe and his chief  ro le became that

of  mediator.  Content to delegate the resPonsibi l i ty  for  foreign af fa i rs,  King

Khaled concentrafed- his ef fo i ts on uni t ing both his country and the rul ing fani ly.

Loved and respected by the desert tribesmen he did much to unite them' However 
'

the greatest  setback of  h is reign was domest ic.  In 1979 a group of  re l ig ious

fanaiics seized the Great Mosque of the prophet in. Makkah. Their t\^to-week occupa-

tion of the holy place was an embarrasment and a threat to the fabric of the House

of Saud ' rdefenders of  the Fai th of  Is lam".

The nain rivalry King Khaled kept under control, however, was within the ruling

house i tsel f .  Fahcl  and his s ix fu l l  brothers -  known as the Sudair i  Seven because

their  mother came from a fami ly of  that  name inc lude such powerful  f igures as

the MinisEer of  Defence, the fnter ior  Minister and the Governor of  Riyadh. The

seven are general ly regarded as ambit ious progressives,  and, as such, something of

a threat to the k ingdomts conservat ive way of  l i fe.

Born of a different mother Prince Abdullah - the new cror.'n Prince - belongs to

the fami lyts t racl i t ional ist  e lement,  Abdul lah,  the comnander of  the Nat ional

Guard, has strong Bedouin roots and a love of  t radi t ion.  Both fact ions have staunch

",rppoit 
but duriig his life Khaled was able to keep the peace between them. With

his-death,  the wo; la l  wi l l  be watching for any s igns of  a spl i t '

King Fahd.

In theory, Khaled's death should lring a minirnrm of change' Fahd was.the chief

for*ulator of  saudi  pol icy throughout the late Kingrs reign so a cont inui ty of

c l i rect ion would seem assured, In pract ice Fahdrs task wi l l  not  be an easy one.

The l ran-Iraq conf l ic t ,  the Israel i  invasion of  the Lebanon, and Egypt16 return to

the Arab folcl are al-1, fast changing topics which require almost constant uPdate.
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on this too,  the Arab nat ions and the rest  of  the rr 'or ld wi l l  be watching King Fahd's
noves c1osely.

In the past Fahd has had the reputat ion of  something of  a f ree-spending playboy, an
irnage which he wi l l  have di f f icuLty in l iv ing-down -  parr icular ly wi th in rhe
kingdom. His heal th is not good, overweight and with a history oi  back t rouble,  in
the past he has been accused of  indolence. But for  a l l  th is.he is undoubtedly ihe
nan best qual i f ied to take the throne. only t ime wi1L tel1 r . 'hether he wi l l  orowp
the most capable.

ROYAL FAMILY IN SILVER SWiNDLE?

TWO HIGH MNKING MEI4BERS OF TI1E SAUDI AMBIAIi ROYAL FATYILY were involved in one of
the biggest swindles ever at tempted, according co a book recent ly publ ished in
London .

The book -  the creat Si l -ver BubbLe -  is  publ ished by Hodder and stoughton and
wri t ten by sunday Times journal ist  stephen Fay, Fay clains that  pr ince AbduLlah
(the ner.' Crown Prince) and King Fahd (then Deputy preraier) were involved in the
great s i lver swindle of  the 1970s, which was nrasterminded bs rhe Texas bi l l ionaire
brothers,  Bunker and Herbert  Hunt,

The scheme.

The idea r{ras to take over the wor ldts s i lver market,  and i t  ca: .e f rom Bunker Hunt,
already among the r ichest men in the wor ld.  Born of  a rni l l icraire father and deter-
mined to outdo him, Bunker Hunt bought a patch of land in Lib..-a xhere he drscovered
oi l  in a big way.

Not content wi th mere hreal th,  he hi t  upon the idea of  grabbi .ng rhe worldrs s i lver
market -  and near ly succeeded. To do so, he required at  least  s i00m to buy into t ]e
bul- l - ion narket.  He then selected f inancial  partners nei ther as cunning nor as
crooked as himsel f .  The next step was to st i f le the compet i r ion f rom the people
who buy and sel l  s i lver quickly.  I {unt  achieved this by getr ing conrrol  of  re i iner ies
in s i lver producing nat ions of  south and central  America,  a lways using the r futuresl
market and promising to pay months in advance of the date the money was actually
handed over. To operate this scheme, bankers guarantees were necessary and ltunt,
not wishing to r isk his or. 'n money, or not much of  i t ,  was obl iged to l tok to other
wealthy people tempted by the possibi l i ty  of  naking further forrunes. Which,
according to Fayrs book, is where the saudi Royal Family comes into the picture.

Bunker Ilunt persuaded Prince Abdullah and Crown Prince Fahd, that for an investment
of  several  b i l l ion dol l -ars he, and they, could corner the wor ld market in s i lver.
Meanwhile,he and his brother borrowed from banks and brokers without letting any one
of the f inancial  organisat ions concerned know the extent of  their  debt to the others.

Clamp-down.

At that  stage, the u.s.  administrat ion under president carter cal led for  a c lamp-
donm on inf lat ion.  rn ef fect  th is direct ive ordered u.s.  banks to stop tending
noney except in special  cases. speculat ion in minerals such as s i lver and go1- was
not considered to be a special  case, Bunker Hunt then tr ied and fai led to raise
nroney in London, Paris, Zurich and Franlfurt. By this time the price of silver was
fa.Lling rapidly. so Bunker Hunt fl-ew to saudi Arabia in the hope of raising a few
upre mi l l ion dol lars.  However,  the Saudi  Pr inees were dis i lLusioned. They real ised
that Huntrs scheme had l i t t le chance of  success and decided to cut  their  losses.
Hunt t r ied a last  desperate gamble,  of fer ing s i lver bonds to pr ivate i4vesrors at  a
totar cost  of  $4bn ."  but  the markets by th is t ime were suspic ious and the bottom
dropped out of  the s i lver racket.


